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Carpenter, Evert & Associates

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Sahan Journal
St. Paul, Minnesota

Opinion

We have audited the accompanying financial statements of Sahan Journal (a nonprofit organization), which
comprise the statement of financial position as of December 31, 2022 and 2021, and the related
statements of activities, functional expenses, and cash flows for the years then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Sahan Journal as of December 31, 2022 and 2021, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Sahan Journal and to meet our other ethical responsibilities in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about Sahan Journal's ability to continue
as a going concern within one year after the date that the financial statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Sahan Journal's internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Sahan Journal's ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters

that we identified during the audit.
W,thﬁﬂz AAM&_{,Z\LO‘

Certified Public Accountants

Minneapolis, Minnesota
June 7, 2023



IM|

‘SJUSWIALR1S 3say) Jo ued |esSaul ue aue
S1UaWa1e]sS [epueUl 01 S910N SulAuedwodoe ay )

T1ZE0SL'T S  6YLTETT S  7/5'819 $ 9849781 S 057696 S  9£7'198 S
981’819 GE]'GEE 1SE'8LT 1ZE0SLT 6VLTET'T 7.5°819
SETZET'T ¥16°164 1Cz'ove S9T‘9L {66199T) ¥99¢ve
8SY'8ET'T - 85Y'8ET'T ZEEYT6'T - ZEEVT6'T
€65°LTE - £6SLZE V'Y E EVTTY
STI'LVT - STI'LYT 89¥'TLT - 9v'TLT
891081 - 891081 ¥96'6€¢ - ¥96'6€¢
S98°016 = 598016 006'T1IS'T - 006°TTS‘T
€65°0LET V1616 6£9°8L5T L6%'000°C {66199T) 966°991°C

= {698°vEE) 698'VEE - {(666'645) 666'645

- (000‘9s€) 000'95€ . (00s‘s44) 005'SLL
S6E'Y - S6E'Y ¥66°L - v66°L
Trv'86T - Thb'86T £50°68¢ - £50'68¢
LSL°19T°C $  €8L78¥T S  v.6'Y89 S 0SP'E0LT $  000681'T $  0sv'vIS $

|e1ol SUOIIDIIS3Y SUOILIISOY |e1ol SUOIILIISOY SU0I1dIIISOY
Jouo@ yum Jouoq INOYUM JouoQ yum Jouoq INOYUM
120¢ zzoz

v LIgIHX3

TZ0Z ANV Z20¢ 'T€ H38IN3I3d dIANT SHVIA FHL HOS
S3ILIAILDV 40 INJNTLVIS

IVNYNOI NVHVS

JB3A JO pu7 - S19SSY 19N
Jea jo 8uiuui8ag - s19ssy 19N
$195SY 19N ul 38uey)

asuadx3 |elo]
sadIAIRS 1Joddng |e1o]
3uisiespund
|eJauaD pue juswadeuen
1590195 oddng
S2IIAJDS weldoud
:osuadx3

9NnuaAay pue yoddns jejol
SuOIDIISaY asodingd JO uorideysiies
SUOIIDIJIS3Y BWil] JO UOIdeySIIeS
SUOIDIIISaY WO} pasea|ay S19ssy 18N
awodu| 12Y10
aNnuaAdy saes
SUOJINQLIIUOD PUB SJUelD)
:9NnuaAaY pue uoddng



Iql

"S]UaWAle]1S 3say} jo Jed jes8aqul ue aue
Sj1UBWa1e]S [e1dURUI 01 $310N SulAuedwodde ay |

8Sh'8ET‘T S CEEVT6'T [43 A48 S 89%°2LT S #96°6€¢ S 006‘TTST
¥89°c 6509 S6T'T 789 €IS 98y
8SP'T v6Ty 178 444 SGE L9’
€€L°0T 99Tv1 S64°C 6651 002t TLETT
L0t §97°LT 6LE'S 0L0‘€ 60€C 988°TZ
5081 TLT10E ” - - TLT0E
6£9'8 vee'ee 09€‘9 0£9°€ 0€L2 ¥L8'se
692°CT 62E'SE 0469 8/6°E 766°C 6S€E'8T
vee'te 809'9¢ €L [44% 7 T0T'E S8€°67
870LTT L6y ™ - - 1.6y
029601 T6¥LTE 6¢2'0TT - 622'01T 792°10¢
¥28'7Z6 £¥8'SLET vSY'TLC 6T6'VST SESOTT 68€70T'T
L€6'09 62€'v8 8€991 S6¥'6 340 16929
96T'vS TT9'vET 19592 8ST'ST €OV'TT 190801
169'608 ) 7689511 §5282¢ S 99Z'0€T S 686°L6 S LE9'8C6
S3JIAISS S9JIAISS SIJIAISS mc_m_mgvc n4 jelauan SIJIAISS
v v uoddng juswaseuen wessoud
|eloL |elol |eloL |eiol
$321A13S JJoddng
1202 (44T

g 11891HX3

TZ0Z YO4 STV1O1 JAILVHVAINOD HLIM

¢Z0¢ 'T€ Y3HINID3A d3ANT HV3IA FHL HO4

ISN3IdX3 TYNOILINNS 40 INJW3ILVILS

TVNYNOI NVHVS

asuadx3 |ejol

uonlepaidag

snoaue||93sIAl

aoueunsu|

AduednadQ

ELITN

juawdolanaQ |euolssajold

sasuadx3 9240

A3ojouyda] uonewJoju|

Sunaxyiewy

SIIAIDS 1IBIIUOD) pue 394 |euOolSSajoid

S1S0D |UUO0SI3d [Blo]L
saxe] |[0JAed
sljauag aaAo|dw3
saue|es



Iml

‘JudWale)s siy3 Jo Led jesSaqu) ue aue

Ssjuawalels Jeldueuld 03 sajoN SulAuedwodoe syl

85P'8€TT S €65°LTE Y424t 3 89108T S 598°016
¥89°¢€ 786 16¥ T6% 70LC
8SH'T 88¢ ¥61 6T 00T
€€L0T 098°C OEV'T 0EV'T €181
L0 ¥88'T we we 06T'S
50812 = 7 - S08'1Z
6£9°8 20€T ISTT TSTT LEEQ
692°CT 892°¢ PE9T YE9'T 100'6
¥ze1 089°S 0v8°C ov8‘c ¥¥9'ST
8C0'LTT > = - 8C0'LTT
029601 §58°€9 95Z'ST 665'8t S9/'St
¥Z8've6 vLE 9T LBT'ETT L8T'ETT 0S¥'829
L£6'09 v€C9T LT1T'8 LTT'8 €0L'vY
96T‘¥S 8EP'VT 612'L 612 85/'6€
169°608 S Z0LSTZ 158°/0T S 168°/0T S 686'€6S
SIIIAIBS S9JIAIDS m:_m_m._nc:u_ |eJouan R SOJIAISS
1\"2 uoddns 1uswaseueN weidoid
[el01 [el01 |elol

3 118IHX3

s3a01A3S 1Joddng

TZ0C T€ ¥39IW3030 AIANT ¥V3A FHL HO4

3ISN3IdX3 TYNOILONNL 40 INJNILVIS

TVNYNOI NVHVS

asuadx3 |elo]

uonepaidag
SNO3UE||ISIN
oueinsu|
Auednanp
ELLN

juswdojanaq |euoissajold

sasuadx3 YO

ASojouyda] uonewlou|

Sunaylew

S9JIAIRS JIBIIUOD pPUR S99 |BUOISSaj0ld

150D [2UUOSJad [e10]

saxe] ||oJAed

s}jauag saAojdwy

sauejes



EXHIBIT D
SAHAN JOURNAL

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2022 AND 2021

2022 2021
ASSETS
Current Assets:
Cash S 1,734,385 S 1,269,291
Accounts Receivable 63,101 23,238
Grants Receivable 177,359 526,901
Prepaid Expense 7,940 10,351
Total Current Assets 1,982,785 1,829,781
Property and Equipment - Net 23,153 17,724
TOTAL ASSETS S 2,005,938 S 1,847,505
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts Payable S 58,386 S 32,825
Accrued Salaries and Vacation 70,691 51,859
Deferred Revenue 50,375 12,500
Total Current Liabilities 179,452 97,184
Net Assets:
Without Donor Restrictions 861,236 618,572
With Donor Restrictions 965,250 1,131,749
Total Net Assets 1,826,486 1,750,321
TOTAL LIABILITIES AND NET ASSETS S 2,005,938 S 1,847,505

The accompanying Notes to Financial Statements
are an integral part of these statements.
-6-



Change in Cash

SAHAN JOURNAL
STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2022 AND 2021

EXHIBIT E

Cash Flows from Operating Activities:

Change in Net Assets
Total Adjustments

Net Cash Provided by Operating Activities

Cash Flows from Investing Activities:
Purchase of Property and Equipment
Net Cash (Used) by Investing Activities

Cash Flows from Financing Activities:

None
Net Increase in Cash
Cash - Beginning of Year

Cash - End of Year

2022 2021
S 76,165 S 1,132,135
400,417 (359,343)
476,582 772,792
(11,488) (7,501)
(11,488) (7,501)
465,094 765,291
1,269,291 504,000
S 1,734,385 $ 1,269,291

The accompanying Notes to Financial Statements
are an integral part of these statements.
-7-



SAHAN JOURNAL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Summary of Significant Accounting Policies

Organizational Purpose

Sahan Journal {the Organization) is an independent nonprofit digital newsroom fully dedicated to
providing authentic news reporting for and about immigrants and communities of color in
Minnesota. The Organization aims to chronicle the struggles, successes and transformations of
Minnesota’s immigrants and communities of color, whose stories are often overlooked by traditional
news organizations.

Fund Accounting

In order to observe the limitation and restrictions placed on resources available to the Organization,
the accounts are maintained in accordance with the principles of fund accounting. This is the
procedure whereby resources are classified for accounting and reporting purposes into net asset
groupings established according to their nature and restrictions. A description of the groupings is as
follows:

Net Assets without Donor Restrictions — Net assets that are not subject to donor-imposed
stipulations. Property and equipment is reported as net assets without donor restrictions.

Net Assets with Donor Restrictions — Net assets subject to donor-imposed restrictions. Some
donor-imposed restrictions are temporary in nature, such as those that will be met by the passage
of time or events specified by the donor. The Organization reports contributions restricted by
donors as increases in net assets with donor restrictions, depending on the nature of the
restrictions. When a donor restriction expires, net assets with donor restrictions are reclassified to
net assets without donor restrictions.

New Accounting Pronouncements

In 2022, the Organization adopted Accounting Standards Update (ASU) No. 2016-02, Leases, which
requires lessees to recognize leases on the statement of financial position and disclose key
information about leasing arrangements. The Organization elected not to restate the comparative
period (2021). It also elected not to reassess at adoption (i) expired or existing contracts to
determine whether they are or contain a lease, (ii) the lease classification of any existing leases, or
(iii) initial direct costs for existing leases.

The Organization has also has adopted Accounting Standards Update (ASU) 2020-07, Not-for-Profit
Entities (Topic 958): Presentation and Disclosures by Not-for-Profit Entities for Contributed
Nonfinancial Assets, as management believes the standards improve the usefulness and
understandability of the Organization’s financial reporting. The ASU has been applied
retrospectively for the periods ended December 31, 2022 and 2021, as required.



SAHAN JOURNAL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Summary of Significant Accounting Policies (continued)

Leases

The Organization determines if an arrangement is or contains a lease at inception. Leases are
included in right-of-use (ROU) assets and lease liabilities in the statement of financial position. ROU
assets and lease liabilities reflect the present value of the future minimum lease payments over the
lease term. Operating lease expense is recognized on a straight-line basis over the lease term. The
Organization does not report ROU assets and leases liabilities for its short-term leases (leases with a
term of 12 months or less). Instead, the lease payments of those leases are reported as lease
expense on a straight-line basis over the lease term.

Contributions of Nonfinancial Assets

The Organization records contributions of nonfinancial assets at fair market value at date of
donation. The Organization’s policy related to contributions of nonfinancial assets is to utilize the
assets given to carry out the mission of the organization. If an asset is provide that does not allow
the Organization to utilize it in its normal course of business, the asset will be sold at its fair market
value as determined by appraisal or specialist. The Organization did not receive any contributions of
nonfinancial assets in both years ending December 31, 2022 and 2021.

Accounts Receivable and Doubtful Accounts

The Organization extends credit to its customers on terms it establishes for individual customers.
Receivables are recorded at amounts billed and are generally due when billed. Amounts
outstanding for more than 30 days are considered delinquent. Accounts receivable are generally
uncollateralized and the Organization does not charge interest on accounts receivable balances.
The Organization reviews accounts receivable balances on a periodic basis and writes off
delinquent receivables when they are considered uncollectible. No allowance for doubtful
accounts has been provided as accounts receivable are considered collectable.

Property and Equipment

All major expenditures for property and equipment over $500 are capitalized at cost. Depreciation is
provided through the use of the straight-line method.

Revenue and Revenue Recognition

The Organization recognizes contributions when cash, securities or other assets, an unconditional
promise to give, or a notification of a beneficial interest is received. Conditional promises to give,
that is, those with a measurable performance or other barrier, and a right of return, are not
recognized until the conditions on which they depend have been substantially met. At December
31, 2022, $675,000 of contributions have not been recognized in the accompanying financial
statements because the conditions on which the funding depends have not yet been met.

9-



SAHAN JOURNAL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Summary of Significant Accounting Policies (continued)

Revenue and Revenue Recognition (continued)

The Organization recognizes sales revenue when the performance obligations of providing the
services are met. Amounts received in advance of providing services are recorded as deferred
revenue in the statement of financial position. The following provides information about significant
changes in deferred revenue for the years ended December 31:

2022 2021
Deferred Revenue — Beginning of Year $ 12500 S -
Decreases due to revenue recognized (12,500) -
Increases due to cash received 50,375 12,500
Deferred Revenue — End of Year S 50,375 S 12,500

Promises-To-Give (Grants Receivable)

Unconditional promises-to-give are recognized in the period the promises are made. Conditional
promises-to-give are recognized when the conditions on which they depend are substantially met,
that is, when the conditional promise becomes unconditional. The Organization had $177,359 and
$526,901 in grants receivable for the years ended December 31, 2022 and 2021 respectively. These
balances are expected to be collected in the following year.

Functional Allocation of Expense

Salaries and related expenses are allocated on job descriptions and the best estimates of
management. Expenses, other than salaries and related expenses, which are not directly identifiable
by program or supporting service, are allocated based on the best estimates of management.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Reclassifications

Certain amounts in prior year financial statements have been reclassified to conform with the
presentation in the current year financial statements.

Subsequent Events

The Organization has evaluated the effect that subsequent events would have on the financial
statements through June 7, 2023 which is the date financial statements were available to be
issued.

-10-
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SAHAN JOURNAL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Summary of Significant Accounting Policies (continued)

Income Tax

The Organization has a tax-exempt status under Section 501(c)(3) of the Internal Revenue Code and
has adopted Accounting for Uncertainty in Income Taxes, ASC 740-10. The Organization’s policy is to
evaluate uncertain tax positions, at least annually, for the potential for income tax exposure from
unrelated business income or from loss of nonprofit status. The Organization continues to operate
consistent with its original exemption application and each year takes the necessary actions to
maintain its exempt status. It has been classified as an organization that is not a private foundation
under the Internal Revenue Code and charitable contributions by donors are tax deductible. In
compliance with its exempt status, the Organization annually files a Return of Organization Exempt
From Income Tax (Form 990).

Significant Concentrations of Credit Risk

The Organization provides services in Minnesota. Grants receivable are from both local and national
institutions.

Concentrations of Credit Risk Arising from Cash Deposits in Excess of Insured Limits

At December 31, 2022 and 2021 the Organization held funds at a local financial institution in
excess of federally insured limits.

Property and Equipment

The Organization owned the following as of December 31:

Estimated
2022 2021 Useful Lives
Property and Equipment S 34306 $§ 22,818 5 years

Less Accumulated Depreciation 11,153 5,094
S 23153 S 17,724

Depreciation expense of $6,059 and $3,684 was recorded for the years ended December 31, 2022
and 2021, respectively.

-11-



SAHAN JOURNAL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Net Assets with Donor Restrictions

Donor restricted net assets consisted of amounts from the following as of:

December 31

2022 2021
Subject to expenditure for specified purpose:
Criminal Justice and Education S 150,000 $§ -
Climate Change Reporting 120,000 260,000
Reporter Compensation 29,250 24,075
East Metro Program 12,500 -
GNI Challenge - 96,530
Elevate Communities through Journalism - 57,144
Content Management - 50,000
Equitable Health Reporting - 30,000
311,750 517,749
Subject to passage of time:
Future Years General Operations 653,500 614,000
S 965,250 $ 1,131,749
Liguidity and Availability
The following represents the Organization’s financial assets as of December 31:
2022 2021
Financial Assets:
Cash $ 1,734,386 S 1,269,291
Accounts Receivable 63,101 23,238
Grants Receivable 177,359 526,901
Total Financial Assets 1,974,846 1,819,430
Less assets not available to be used for general expenditures
within one year:
Net Assets with Donor Restrictions 965,250 1,131,749
Net Assets with Restrictions to be met within a year (890,250) (794,249)
Total assets not available for general expenditures
within one year: 75,000 337,500
Financial assets available for general expenditures within
one year: S 1,899,846 $ 1,481,930

The Organization has certain net assets with donor restrictions limited to use which are available for
general expenditure within one year in the normal course of operations. Accordingly, these assets
have been included in the qualitative information above for financial assets to meet general
expenditures within one year. As part of the Organization’s liquidity plan, the Organization has a
policy to structure its financial assets to be available as its general expenditures, liabilities and other

obligations come due.

-12-



SAHAN JOURNAL
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

Cash Flow Operating Adjustments

Adjustments to reconcile Change in Net Assets to Net Cash Provided (Used) by Operating Activities
were as follows as of:

December 31
2022 2021

Depreciation S 6,059 § 3,684
Increases (Decreases) in Current Liabilities:

Accounts Payable 25,561 22,053

Accrued Salaries and Vacation 18,832 23,225

Deferred Revenue 37,875 12,500
{(Increases) in Current Assets:

Accounts Receivable (39,863) (13,918)

Grants Receivable 349,542 (400,734)

Prepaid Expense 2,411 (6,153)

Total Adjustments S 400,417 S (359,343)

-13-



